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SUMMARY. AFTER RECEIPT OF FONOFF LETTER DATED FEB 15, EMBASSY HAD 
FURTHER DISCUSSION WITH TOYA (DEP DIRECTOR, INTERNATIONAL AEFAIRS 
DIV, JCAB) CONCERNING CONTINUED RESTRICTION ON JAPAN-ORIGIN 
CHARTERS. FOLLOWING IS REPORT OF MEETING. END SUMMARY. 

1. WE EMPHASIZED LONG LEAD TIME SUPPLEMENTAL CARRIERS NEED TO PLAN 
THEIR CHARTER PROGRAMS AND POINTED OUT THAT RESTRICTION ON JAPAN- 
ORIGIN FLIGHTS, COUPLED WITH CONTINUED DELAY IN ANNOUNCING EULL 
ANNUAL QUOTA, HAD PLACED SUPPLEMENTALS IN VERY DIEFICULT POSITION. 
TOYA EXPLAINED THAT WHILE OIL SUPPLY SITUATION IN JAPAN IS 
IMPROVING IT HAS NOT YET REACHED POINT WHERE GOJ CONSIDERS THAT 
ITS GENERAL MANDATORY CONTROLS ON PETROLEUM CONSUMPTION CAN BE 
REMOVED. UNTIL THAT POINT IS REACHED, JCAB HAD DECIDED THAT CHARTER 
QUOTA FOR FULL YEAR COULD NOT BE DETERMINED AND THAT RESTRAINTS 
ON JAPAN-ORIGN CHARTERS WOULD HAVE TO BE CONTINUED. WE THEN ASKED 
WHETHER, IN HOPEFUL EVENT ANNUAL QUOTA COULD BE DECIDED WITHIN 
MONTH OR TWO AT LATEST, JCAB WOULD THEN DROP BAN ON JAPAN-ORIGN 
CHARTERS FOR JAN- JUNE PERIOD (REFTEL). TOYA STATED THAT HE COULD 
NOT GIVE A DEEINITE ANSWER ON THIS POINT AT PRESENT EXCEPT TO SAY 
THAT JCAB 

HAS NO INTENTION OF DEPRIVING SUPPLEMENTALS OF OPPORTUNITY TO 
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USE UP TO ONE-THIRD OF TOTAL QUOTA (AS IN PAST YEARS) FOR JAPAN- 
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ORIGIN TRIPS. HE CONCEDED THAT THIS ASSURANCE WAS NOT TOO HELPFUL 
TO SUPPLEMENT AT ,S WHITE TOTAL QUOTA IS UNKNOWN AND WHITE BAN 
CONTINUES ON JAPAN-ORIGIN FLIGHTS OTHER THAN THOSE CONTRACTED 
BEFORE NOV 20, 1973. 

2. WE THEREFORE URGED THAT JCAB ACT AS PROMPTLY AS POSSIBLE TO 
SET ANNUAL QUOTA AT HIGHEST POSSIBLE LEVEL. 

SHOESMITH 
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